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THE PRIVATE OFFICE
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The intelligence that matters

There is a fundamental difference between having information and having the ability to
make informed decisions. Information can be purchased. Decision-making discipline must
be built. In investment management, that distinction becomes unmistakable when market

conditions shift and prices move faster than explanations.

THE PRIVATE OFFICE explores the structures behind financial outcomes. This issue
examines capital flows, macroeconomic transmission, portfolio construction, liquidity,
private markets, artificial intelligence and governance. These topics share a common

question: who truly understands the risks when conditions change?

Our cover story introduces G+ Terminal, Global Asset’s professional environment for
connecting market intelligence, portfolio insight and risk oversight. The objective is not to
promise certainty. It is to help investment professionals see more clearly, evaluate choices

consistently and act with greater confidence.

The value of financial intelligence lies not in producing more answers, but in enabling better

questions.
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Capital never moves at random

Reading flows without mistaking movement for conviction.

Institutional capital moves through mandates, liquidity constraints, rebalancing rules and investment

horizons. Price is the visible result; the underlying mechanism is often harder to identify. A meaningful

assessment therefore looks beyond a single trading session.

An inflow into an exchange-traded fund may reflect a strategic allocation, a hedge or a shift between
investment vehicles. Similar numbers can conceal very different intentions. Flows alone do not reveal

investor conviction.

Market breadth matters just as much as headline index performance. A rally concentrated in a handful of
securities does not convey the same information as one supported by broad participation.

The first principle of sound intelligence is to separate observations from interpretations. Prices, volumes
and holdings can be measured; motives usually require further evidence.
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Capital never moves at random / Il

Reading flows without mistaking movement for conviction.

Professional investors examine flows alongside liquidity, valuations, volatility and correlations. Each
measure is incomplete in isolation; together, they help reveal vulnerabilities that price charts alone may

conceal.

Time horizon changes interpretation. Short-term movements can be driven by technical events and

rebalancing, while persistent flows invite a deeper investigation of economic drivers.

Following capital does not mean predicting every market move. It means understanding dependencies

between instruments, financing conditions and concentrated exposures.
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Beyond simple explanations

Growth, inflation and the cost of capital interact in unexpected ways.

Macroeconomic data do not travel directly into portfolio returns. Stronger growth can support earnings

while simultaneously changing interest-rate expectations. Lower inflation can ease pressure without
immediately improving household purchasing power.

What matters is not merely the direction of a data release, but its level, its surprise relative to
expectations and the positioning already embedded in market prices.

Credit conditions are a crucial transmission channel. Debt maturities, bank lending and financing
availability determine how rapidly policy changes affect companies and households.

Currency exposure can fundamentally alter the result of an otherwise sound international investment. The

return on an asset is not always the return experienced by the investor.
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Beyond simple explanations / 11

Growth, inflation and the cost of capital interact in unexpected ways.

A resilient investment process prepares several internally consistent scenarios rather than relying on one

dominant forecast.

What happens if growth slows while inflation remains persistent? What if funding costs fall but earnings

fail to recover? Which exposures are most sensitive to currency volatility?

Scenarios become useful only when linked to monitoring indicators, decision thresholds and clear

conditions for reassessment.
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The modern Family Office

A consolidated view of wealth is more than a single number.

A Family Office may oversee listed securities, private funds, real estate, operating businesses, debt and
future commitments across several jurisdictions. Adding up asset values does not reveal how readily
wealth can meet an unexpected need for cash.

Different valuation cycles make exposures difficult to compare. Economic concentration can span multiple
entities and investment vehicles without appearing obvious in a conventional report.

Effective wealth governance requires a shared view of exposures, maturities, responsibilities and family

constraints. The value of reporting lies in making these connections visible and actionable.

The transition from reporting to intelligence turns a static picture of wealth into a continuous process of
oversight.
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COVER STORY : G+ TERMINAL

G+ Terminal

For those whose decisions matter.

When substantial capital is at stake, more data is not enough. What matters is a clearer view. G+
Terminal brings market intelligence, portfolio understanding and risk oversight into one professional

environment designed to support better-informed decisions.

Al READING

The analyzed portion of the portfolio displays a conservative risk profile with an annualized volatility of 7.88% and a Sharpe ratic of 0.70, though severe data coverage limitations (only
26.7% resolved) impair full-portfolio assessment.

Risk concentration is significant among resolved holdings: Morgan Stanley Global Opportunity (27.3%), Fidelity Global Tech (20.2%), and Apple (20.0%) account for 67.5% of analyzed risk
despite equal 3.3% allocation weights. Additionally, elevated correlations—such as Morgan Stanley Global Oppertunity with DWS Kaldemorgen at 0.75—limit diversification, reflected in a
modest diversification ratio of 1.52.

Based on historical statistical modeling, the 1-month scenario projects a base return of 0.20% (pessimistic -2.05%, optimistic +2.51%), the 6-month scenario indicates a base return of
1.23% (-4.25% to +7.04%), and the 3-year scenario projects a base return of 7.63% (-6.10% to +23.38%).

To improve portfolio construction:

1. Resolve data feed issues for the 22 unanalyzed line items to establish complete risk and sector visibility.

2. Trim or rebalance high-beta holdings (Apple and growth funds) to equalize individual risk contributions across positions.
3. Review multi-asset fund holdings to reduce cross-asset correlation overlaps and improve overall diversification efficiency.

RISK PROFILE
ANNUAL VOLATILITY MAX DRAWDOWN 1-MONTH VAR 95% DIVERSIFICATION RATIO
)/ 74 )/
7.9% -6.3% 3.3% 1.52
Historical, 3 years Wiorst peak-to-trough Loss not exceeded 19 months in 20 1.0 = no diversification benefit

G+ TERMINAL / ACTUAL PRODUCT INTERFACE

A portfolio is more than a list of holdings. It is a network of exposures, relationships and responsibilities.
G+ helps professionals understand those connections without navigating fragmented tools and reports.

One professional environment. Greater clarity. A more consistent investment decision process.
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COVER STORY : G+ TERMINAL

One view. Greater control.

From everyday analysis to confident oversight.

G+ is designed to make complex investment workflows easier to oversee. From portfolio risk to
framework reviews, it helps professionals recognize when to investigate, when to reconsider and when

to stay the course.

0 satisty the mandate and the approved methodology. No constituent

MONITORING & REBALANCING DYNAMIC CANDIDATE ORCHESTRATION

LESS FRAGMENTATION. Market observations, portfolio oversight and review conditions are brought into a

more connected workflow.

MORE CLARITY. Understand the status of reviews, the evidence requiring attention and the next steps to

consider.

BUILT FOR PROFESSIONALS. Designed with the needs of asset managers, wealth managers, investment
advisers and Family Offices in mind.

DISCOVER G+ TERMINAL | gplusterminal.com
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A product is not a strategy

Portfolio engineering begins where product selection ends.

An ETF is an investment vehicle, not a complete investment policy. Funds with similar labels may differ

materially in concentration, methodology, currency exposure and underlying economic drivers.

Professional portfolio design begins by defining the role of each component: growth, diversification,

liquidity, resilience or exposure to a particular market regime.

When a client requests a strategy built from several ETFs, the real assignment is to define an investable

universe, allocation rules, interaction between holdings, risk limits and rebalancing conditions.

A credible framework must be examined in difficult markets as well as favorable ones. Performance in a

rising market alone is not evidence of all-weather resilience.
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A product is not a strateqgy / 11

Portfolio engineering begins where product selection ends.

THE PRIVATE OFFICE / PERSPECTIVES

Historical correlations can guide construction, but they cannot guarantee future diversification. In periods

of stress, seemingly different instruments may react to the same underlying factor.

Transaction costs, spreads, taxation and implementation constraints also matter. A framework that

ignores them may look elegant in a presentation but disappoint in practice.

The distinction is fundamental: selling a financial product is different from engineering an investment

solution tailored to a specific mandate.
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The hidden risk of correlation

Diversification cannot be measured by counting positions.

TR i m Ry [y

A portfolio containing many securities may still be dominated by only a few economic risk factors.
Different sectors, countries and asset classes can share sensitivity to rates, global liquidity or the same

currency.

Correlation is a statistic estimated over a particular period. Change the observation window or market

regime and the result may change considerably.

The behavior of correlations during stress is often more important than their long-run average.

Diversification can weaken precisely when it is most needed.

Portfolio weight and contribution to risk are different concepts. A small, volatile holding may influence

total risk more than a larger, more stable position.
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The hidden risk of correlation / 11

Diversification cannot be measured by counting positions.

THE PRIVATE OFFICE / PERSPECTIVES

Risk oversight benefits from combining volatility, drawdown, concentration, correlations and data-quality

checks. No single metric captures the full picture.

The objective is to understand which assumptions are fragile and which exposures could become difficult

to reduce during adverse conditions.

Risk intelligence should not promise the absence of losses. It should make potential losses, dependencies
and decision thresholds more transparent.
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Why price is not enough

A quoted value is not always an executable value.

The price displayed on a screen is information. The ability to trade the desired amount, within the

required time and at an acceptable cost is a separate question.

Liquidity depends on market depth, counterparties and volatility. It can appear abundant in normal

conditions and vanish when many investors attempt to exit at once.

For professional portfolios the relevant question is not only “What is it worth?” but also “How much can
realistically be converted into cash, and at what cost?”

Tradable investment vehicles and their underlying assets can have different liquidity characteristics.
Listing a product does not eliminate the constraints of its components.
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Why price is not enough / 11

A quoted value is not always an executable value.

THE PRIVATE OFFICE / PERSPECTIVES

A practical assessment considers bid-ask spreads, trading volumes, concentration and the potential for
discontinuous pricing.

Liquidity risk can also arise when short-term funding supports longer-duration assets. The mismatch

matters even before prices begin to move.

Good governance aligns the timing of liabilities and capital needs with a realistic assessment of how
quickly holdings could be sold.
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Intelligence with accountability

Technology should make evidence clearer, not responsibility weaker.

Artificial intelligence can interrogate complex information sources, organize research and produce

summaries at extraordinary speed. In finance, that speed is valuable only when inputs can be verified and
conclusions can be challenged.

A convincing explanation is not proof. Decisions involving capital require sources, timestamps,

transparent calculations and explicit treatment of missing information.

It is essential to distinguish analytical assistance, decision support and automated execution. Governance

requirements increase materially as systems move from one role to another.

The goal is not to replace the professional with a more fluent interface. It is to help professionals review

data, assumptions and consequences more effectively.
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Intelligence with accountability / 11

Technology should make evidence clearer, not responsibility weaker.

THE PRIVATE OFFICE / PERSPECTIVES

A trustworthy Al system must be capable of acknowledging insufficient evidence. A clearly stated
limitation is more valuable than false precision.

Investment processes also require audit trails, access controls, human review and clarity about what has

been calculated versus inferred.

The next stage of financial intelligence will be defined by the combination of speed and accountability, not
speed alone.
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Valuation is not liquidity

Less frequent pricing does not necessarily mean less risk.

Private-market assets are often valued less frequently than listed securities. That does not mean their

underlying economic value is inherently more stable.

Infrequent marks can produce return histories that appear less volatile. Comparing these directly with

daily traded prices, without accounting for methodology, can be misleading.

Capital calls, distributions, debt arrangements and redemption restrictions complicate the relationship
between reported value and available cash.

Family Offices and asset allocators must integrate liquid and illiquid exposures without hiding differences

in valuation frequency and measurement uncertainty.
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Valuation is not liquidity / 11

Less frequent pricing does not necessarily mean less risk.

THE PRIVATE OFFICE / PERSPECTIVES

Due diligence should consider valuation assumptions, leverage, covenants, concentration and potential
exit conditions.

Secondary-market pricing can diverge from reported valuations. A theoretical figure does not guarantee a

buyer at that level when liquidity is needed.

The aim is not to dismiss private assets, but to represent their risks with the right analytical categories.
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The cost of delayed decisions

A committee can be right and still act too late.

Financial risk is not determined by positions alone. It also depends on an organization’s ability to make

decisions as conditions evolve.

Mandates, intervention thresholds, roles and responsibilities should be defined before a period of stress.

Otherwise, every exception requires fresh negotiation when time is scarce.

Good governance does not mean adding endless approvals. It means clarifying who may act, on what

evidence, and with what documentation.

Choosing not to act is also a decision. Maintaining an exposure may be entirely rational, but it should be

distinguishable from inertia.
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The cost of delayed decisions / 11

A committee can be right and still act too late.

THE PRIVATE OFFICE / PERSPECTIVES

A decision log records the evidence available, the assumptions made, the alternatives considered and the
conclusion reached.

Monitoring systems can flag changes and upcoming reviews, but they cannot replace clearly assigned
accountability.

Governance works when it enables timely, coherent and auditable decisions—not merely retrospective
paperwork.
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Scenarios, not certainties

An institutional checklist for the final quarter of 2026.

A professional outlook should never confuse its publication date with the availability of verified market

evidence. Without dated and sourced data, numerical forecasts must not be presented as established

facts.

A rigorous decision agenda can nevertheless be defined: growth, inflation, credit conditions, market
liquidity, breadth, return concentration and portfolio sensitivity to major macro factors.

The first question is whether exposures remain consistent with the mandate. The second is operational:
what would trigger a review? The third concerns the resources available to act.

The value of an outlook lies in preparing decisions, not turning uncertainty into an appearance of

precision.
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Scenarios, not certainties / 11

An institutional checklist for the final quarter of 2026.

THE PRIVATE OFFICE / PERSPECTIVES

Each scenario should specify observable drivers, sensitive exposures and actions permitted by the

investment mandate.

Monitoring should connect market developments to cash flows, capital commitments, client needs and

rebalancing capacity.

The final quarter calls for processes that can adapt when evidence changes—not louder market

narratives.
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The discipline of capital

Markets do not necessarily reward those who possess the most information. They test those

who can turn information into consistent decisions.

The common thread running through this issue is accountability: in interpreting capital flows,
building portfolios, measuring risk, evaluating private assets and acknowledging the limits of

technology.

Professional investors do not need another promise of absolute certainty. They need a method
that can withstand pressure, distinguish evidence from assumptions and be explained to clients

or investment committees.

G+ Terminal belongs to this vision of connected intelligence and governance. lIts real interface,
presented in this issue, reflects an essential principle: a mature system must help show not only

what is known, but also what remains uncertain.

THE PRIVATE OFFICE will continue to favor structures over narratives, mechanisms over slogans

and thoughtful questions over easy answers.
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CAPITAL.
VISION.
INTELLIGENCE.

A monthly publication of intelligence for professional capital.

GLOBAL ASSET

IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII




